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1855.] the Value of Contingent Reversionary Interests. 245 

On comparing the price of Long Annuities with the ordinary 
tables of annuities certain, it appears that such an investment 
would be equivalent to a 6 per cent, purchase, and that a gain 
of more than 2f per cent, interest would be derived from selling 
Reduced and buying Long Annuities ; but when it is found that 
the property tax is levied on the whole annuity, and is equivalent 
to more than 40 per cent, on the interest yielded by Reduced 
instead of 6 per cent., and when the reproduction of capital has to 
be provided for at a rate of interest which may be safely relied 
upon, about 2 per cent, of the supposed advantage disappears, and 
this would be further reduced by the payment of income tax on the 
interest of the reinvestments. 

Supposing there were no income tax, and the surplus annuity 
to be still reinvested at 3 per cent., then if 

'=-'' ^= 0777^06 =^=^-2^^' 

From which it appears, that an annuity of £1 for 5 J years certain, 
which can be bought for the sum of i64. 7s. 6d., including com- 
nfission, would pay the purchaser (upon the supposition above 
stated) £5. 2s. per cent, for the use of his money, and enable him 
to reproduce his capital in a 3 per cent, stock at par. 



On the Sickness and Mortality amongst the European and Native 
Troops of the Madras Army. 

We owe to the courtesy of W. H. Scales, Esq., a medical 
officer in the East India Company^s service, Madras Presidency, 
the following series of. tables on the sickness and mortality 
amongst the European and Native troops in the Madras armyj 
and as, from the extension of life assurance in our Indian posses- 
sions, every information of this kind is of value, we present a 
summary of them to our readers. In the original tables the num- 
bers " treated " and " died " to the " strength " are given for each 
year, as well as the sickness and mortality according to length of 
service ; but for life assurance statistics the facts here recorded are 
the most important. We would especially draw attention to the 
returns classified according to ages. 
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